You may have become aware that in the recent pre-
tax budget speech by the Chancellor there were
some serious implications with regard to taxation on
the sale of a business. Should you be considering a
disposal of your business within the next year or so
we advise that you consider the implications carefully
with regard to your own taxation position. Currently
there is the potential for an effective tax rate of 10%
on the gain on disposal of the business. Every
indication has been given that this will rise to a flat
rate of 18%.

Conversely, the tax liability on the disposal of non
business assets may well be lower post April and
therefore it may be worth delaying the sale of such
investments until the new tax year.
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In summary

these

potentially significant changes may warrant
further consideration as to how they may impact
on your own position and as to whether you
need to look take action prior to April next year.
Please do not hesitate to contact us should you
require further advice.

For information of users: This material is published for
the information of clients. It provides only an overview
of the regulations in force at the date of publication, and
no action should be taken without consulting the
detailed legislation or seeking professional advice.
Therefore no responsibility for loss occasioned by any
person acting or refraining from action as a result of the
material can be accepted by the authors or the firm.




